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Business is an organization that sells services or goods to the buyer or the consumer to make a profit. There are three important things in business such as producing goods and services, finding profit, and maximizing consumer needs. Actually, the function of business is to create a product value which was originally less valuable then change it into more valuable. Therefore, it can meet the needs of the consumers. These are various business forms that you need to know








Top List of Various Business Forms

	Sole Proprietorship


Sole Proprietorship is the most common type of various business forms organization. Well, it is the simplest one. It contains one owner that’s easy to operate and form. It is not separate from the owner, but just a different name with the owner who represents to the public. The owner and the businesses are inseverable. This type of business is more affordable because there is no need to make legal documents like most of cases. All you need to do is getting a business license then starting the actions.

	Partnership


Partnership is doing business with two or more owners. The details of arrangement among the partners are written on a document which is called a partnership agreement. This form of business is not a separate legal entity of the business owners. Nevertheless, the partnership can own property and bear the debt. The pro-rata portion of its profit and charge is displayed on the personal return of each partner. Moreover, any taxes are settled by the partners.

	Corporation


Corporation is basically an “artificial person” formed and activated with the agreement of the state where it is incorporated. This is initially a person but merely on paper. They are a separate legal entity and the owners are kept by the statements submitted against the activities of the corporation. Actually, there are two various business forms of corporations: S Corporation and C Corporation. Firstly, C Corporation contains less than 100 shareholders and roles like partnerships but it provides owners an extra legal protection. Secondly, C Corporation is separate legal entities that categorize its personal tax refunds.

	Limited Liability Companies (LLCs)


LLCs are the latest various business forms organization. It is a mixture entity that merges profitable aspects, either the partnership or corporation. Moreover, this is the corporation’s limited liability and the partnership pass-through taxes. This is like S corporation with no 100 shareholder limitation.
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